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Cambodia to Advance in Momentum of Economic Growth and Sustainable Development

The Royal Government of Cambodia of the fifth legislative
term of the National Assembly led by Samdech Techo Hun Sen
has put out the phase III of its Rectangular Strategy for Works,
Equity and Efficiency in Cambodia. It is a strongly determined
forward step of Cambodia toward a new stage of development
and the preparation of foundation to realize its long term vision,
especially the one to transform the country into a higher middle
income nation by the year 2030 and high income by 2050. This
means Cambodia is now in the stage of establishing necessary
preconditions and environment that are favourable for Cambo-
dia’sdeepeningchangetowardanewandlong-termdevelopment
phase.

Presently, Cambodia enjoys numerous favourable condi-
tions. Besides guaranteeing peace and stability, Cambodia has
regained its great opportunity for socio-economic progress.
Cambodia which before was an economically backward country
andapparently covered with poverty has now ranked 15thamong
countries in the world that achieved high economic growth in
the last ten years. It ranked the fifth among developing nations
that achieved Millennium Development Goals and the first in
the Asia-Pacific region that achieved better progress in improv-
ing the indicators of social affairs. Cambodia is now making a
steadfast journey from low income to lower middle income
country in the near future.

The last few years, the Cambodian economy made poten-
tially high progress and endowed with opportunity for diversi-
fication in various fields. For the immediate moment, garments,
tourism, construction and agriculture play roles of buttress to
Cambodia’s growth. This has indicated the necessity of increas-
ing investment in other fields to create new engine of growth
for the country. It is worth noting that the Cambodian economy
grew, from 2009 through to 2013, at an average of 6.7%, though
it contracted in 2009 for the world financial crisis and eco-
nomic slowdown.

In 2009, the Cambodian economy maintained a 0.1% posi-
tive growth, while various major countries experienced negative
ones. The Cambodian economic growth picked up soon after
realizing the growth rate of about 7% from 2010 through to
2013, thanks to the strength of garments exports, tourism and
construction, while the world economy was still in unstable
condition and the country suffered from drought and issues
arisen from the elections. The high growth of regional economies
and the recovery of European and the US economies together
with the Royal Government’s ability to maintain peace, secu-
rity, political stability and social order have brought about
positive condition for the Cambodian economy to achieve a
growth of about 7.6%.

In 2004 and the coming moderate term, the Cambodian eco-
nomic growth has been predicted to be more than 7% based on
progressmadeinthefields of energy and physical infrastructures,
ofraising high ability to compete, of improving trade facilitation
and environment for investment, etc. As far as inflation is con-
cerned, the estimate has been at lower level, roughly 3% to 4%
in 2014, although inflation level in the region has gone high
along with increase of prices of food and fuel. The foreign ex-
change of the Riel currency to the USD has been stable with
little fluctuation. Bank deposits and loans have increased in 2013
reflecting public trust in the Cambodian banking system.
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Cambodia’s international reserves in 2013 grew about 52%
and expected to get to 4.5 billion USD in 2014, sufficient to
cover four and a half month of imports. As for foreign direct
investment, the country notes continued strong action owing
especially torelocations of production lines of factories in neigh-
boring countries and growth in foreign direct investment. Invest-
ment growth in 2014 showed clear impression on investment
potential and opportunity in Cambodia, especially confidence
inthe leadership and management capacity of the Royal Govern-
ment of Cambodia.

Over the past one year, the Royal Government of Cambodia
successfully implemented the plan of action of its political plat-
form though the country has had to face with reactionary forc-
es and ill-willed circles who aim to bring the newly and legally
elected Royal Government down by means of violent demon-
stration and strikes. The Royal Government implements effec-
tively its political platform, in which, state institutions of all
levels sustain their functions leading to the guaranteeing of po-
litical stability,security, social orderand regularity ofthe people’s
livelihood.

The progress made in all fields has illustrated the leadership
capacity and wisdom of Samdech Techo Hun Sen. In 2014 and
the coming years, the Royal Government of Cambodia is opti-
mistic in leading the country to more development thanks to the
numerous favorable conditions that we have secured, resolving
political problems included. They should allow us to harness
national solidarity forces for national construction. The major
problem for us to pay attention to is making Cambodia step
forward through continued wide-ranging and deepening reforms
in all fields with high effectiveness.

Recently, Samdech Techo Hun Sen made a statement that
Cambodia needs reform to keep pace with developed nations
and to ensure its competitive ability in the region and the world.
Cambodia cannot afford to be satisfied at just what it achieved.
Goals of our reforms are to guarantee rapid economic growth
and sustainable development. Cambodia will certainly end the
year 2014 in pride and start the coming year 2015 with real
hope./.
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