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Optimism for Cambodia’s 2015 Socio-Economic Development

In2014, the Royal Government of Cambodia scored successes with
prideintheimplementation ofits political platform by creatingachieve-
ments in politics, security, social order and socio-economic develop-
ment that further expedited fundamental reforms in the Cambodian
society. All achievements have clearly reflected the past-year Royal
Government’s unfaltering will in performing actions in all four prior-
ity areas defined in its Rectangular Strategy Phase Ill—human resource
development, development of physical infrastructure, improvement
of trade facility and promotion of agriculture sector, while working on
good governance and public institution capability. 2015 is the year of
a new hope for progress made by Cambodia in efforts to guarantee
sustainable development and to reduce poverty of the people. We
have steadfast optimism for this process based on peace, stability and
national security together with participation from our people and all
development partners as well as achievements in all fields that we
scored from previous years.

Achieving an average annual growth of 7.7% over the past two
decades has put Cambodian in a new phase of development in which
it gradually becomes a country in the lower middle income countries
andisin a process of deep changes. The Cambodian economy in 2014
achieved around 7% growth in which garment, tourism, construction
and agriculture were major contributors. Cambodia noted a 3% infla-
tion that clearly ascertained stable Riel currency. Banking system has
also beenworking well. Inthe national economic structure, agriculture
contributed 28.3% to the GDP, while industry made 25.7% and service
sector made 40.3% respectively. Average income per capita in 2014
was 1,121 USD and could reach 1200 USD in 2015. Foreign direct in-
vestment has been strongly active thanks to favorable conditions in
the country and region, especially the relocation of factories from
countries in the region and increase of foreign direct investment from
major partners like China, Japan and South Korea. Living condition of
the Royal Government civil servants, the armed forces, workers and
employees have improved a degree further. Reform process in every
site has been strong and effective.

Prediction has it that the Cambodian economy will continue to
grow around 7% per annum thanks to progress made in the fields of
energy and physical infrastructure, promoting of competitive capabil-
ity, improvement of trade facility and investment environment. Par-
ticularly, in 2015, the Cambodian economy has been predicted to
achieve 7% growth in which industry will have a share of 9.7%, service
of 6.6% and agriculture will get back to long-term average growth of
4.3%.

It should be noted that the International Labor Organization (ILO)
praised the progress made by Cambodia, asserting Cambodia has cho-
sen a path of development based on principle of respect of working
condition and social protection, while discovering a permanent mech-
anismthatiswide-rangingandacceptabletotheinternational standard
in rating minimum wages. Recently, the World Bank classified Cambo-
diain a group of countries with “impressive economic growth” for two

decades making it the sixth faster growing country in the world. On
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March 10, Asian Development Bank president, HE TakehikoNakao
madea correctand perfectassessmentthattherapideconomicgrowth
of Cambodia, expedited by firm growth in industry, service and agri-
culture sectors, moves the country closer to changing its rank from a
country in low income to middle income country. Cambodia is one of
the faster economic growth countries in the world. Cambodia has
brought down poverty among nearly 50% of its total population in
2007 to only 19% in 2012.

However, Cambodian socio-economic status faces challenges of
continued uncertainty of globaleconomicgrowth; itseconomicgrowth
depending ontraditional sectors—garment, tourism, construction and
agriculture — need to be diversified, strong competition in interna-
tional market for Cambodian agricultural produces, possible property
bubble growth, rapid speed of micro-finance credit, natural calamity
and uncertainty in the labor market, etc. In politics, there are still ill-
willed circles that consistently cause complication to our nation. Poor
people, especially, and those with low income have yet to benefit from
the fruit of economic growth in an equitable manner.

Based on achievements scored in the passing years, with potential
and strong will and genius of the people coupled with the wise leader-
ship of SamdechTecho Hun Sen, Prime Minister of the Kingdom of
Cambodia, who sets out correct strategy for socio-economic develop-
ment, Cambodian hopes to realize further achievement in 2015. In
this meaning, Samdech Hun Sen said in the Cambodia Vision 2018
conference on 5 March 2015 that Cambodia’s determination is to fur-
ther reform and implement effectively to achieve national develop-
ment goal and increase our competitiveness in the region, especially
the 2015 ASEAN Economic community and the world. For the imme-
diate term, Cambodia will continue to strengthen economic partner-
ship with the ASEAN countries and East Asia region by maintaining
open economy in the world market, the most important factor in real-
izing the economy of scale and competition in expanding investment

and trade in the region, while reducing people’s poverty./.
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