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Cambodia Firmly Optimistic on Socio-economic Development in Next Two Years

Presently, Cambodia is among countries that scored
rapid progress through its achievements of high economic
growth within a timespan of the past two decades. The Roy-
al Government of Cambodia of the fifth legislative term of the
National Assembly has set out and implemented fruitfully its
political platform and rectangular strategy phase iii that guar-
antees velocity of national development and improvement of
people’s living condition. Up to the present, the fifth legislative
term Royal Government has been making firm steps into
more than half of the term and making achievements in every
fields leading Cambodia out of low-income to lower-middle
income country in 2016. This is a brilliant result, which the
Cambodian people achieve from peace, political stability and
security.

In the year 2016, people strongly believe that Cambodia
will realize further major achievements on its path of develop-
ment. Favorable factors have maintained and strengthened
steadfastly, reforms have gained strong velocity, and people
believe in the leadership of the Royal Government, while
cooperation with friends and development partners have in-
creased.

In2015, Cambodian economy realized around 7% growth,
in which industry, namely garments, played a more important
role in elevating growth while construction, agriculture and
tourism scored lower. It was worth noting that local produc-
tions such as food, beverage, assembling parts and electron-
ics grew strongly.

In the forthcoming period of 2016 and 2017, Cambodian
economy expects to continue to gain a high growth. Its gross
domestic products (GDP) is predicted to grow within 7% in
2016 and 7.1% in 2017 thanks to continued strength of in-
dustrial sector, supported by garments and growth in local
productions. Predictions of 9.5% would go to industry, 7.8%
to services and 1.6% to agriculture. Inflation rate would stay
under control. Average rate of annual inflation for 2015
dropped to 1.2%, but it would continue to rise to 1.9% and
3.3% in 2016 and 2017 consecutively.

It is the expectation that exchange rate will continue to
stabilize at an average of 4050 Riel to one USD. Current
account deficitimproves. It has gone down from 9.3% of GDP
in 2015 to 8.5% in 2017 because Cambodia’s rice export
grows, while local productions also gradually commence to
replace imports. In 2016, reserved capital will reach a size
of US$ 5,459 million, with probability to reach US$ 5,905
million in 2017, which could guarantee more than 4.5 months
ofimports and local consumption service. The Asian Develop-
ment Bank also comes up with similar conclusion that Cam-
bodian economy in the forthcoming two years will stay healthy
thanks to the stimulus in industrial sector, mainly garments
and shoes making, construction and services.
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At the same time, Cambodian economy may confront
some challenges because of external factors. It will develop
in a larger and complicated scale because of the openness
of the economy, uncertainty of world economy and unstable
financial market of the world, which eroded stocking value of
a number of countries that are important trade partners of
Cambodia, such as America, China, Europe and Japan, etc.
However, the International Monetary Fund (IMF) makes a
positive evaluation that Asia will continue to nurture potential
and important role in world economy because big players in
Asia have continued to carry out respected local structural
reforms. This presents a chance for Cambodia to participate
in the creation of economic partnership with big countries to
seek for opportunity in promoting its economy to a stronger
velocity.

Even though there will be some problems in the forthcom-
ing time, Cambodia is ready to resolve every one of them.
The important factor here lies in the fact that the Royal Gov-
ernment of Cambodia has been able to maintain firm peace,
stability and national security. The Royal Government is de-
termined to promote deep reforms in every fields, to put out
and implement actively policies and sectoral strategies, to
improve business environmentandinvestment, while promot-
ing quality human resource training. Readjustment and filling
up members of the Royal Government approved by the Na-
tional Assembly on 4 April 2016 aims to mobilize intellectual
and experimental resources of officials with capacity for the
work efficiency in national development.

Based on results scored in the past more than half of the
designated term, correctness of policy and strong determina-
tion of the Royal Government in continuing reform, along with
guaranteed favorable factors for development, we have a
strong belief that for the remaining half term, the Royal Gov-
ernmentwillachieve brilliant successes in the implementation
of its political platform. “Though, we have scored numerous
achievements, there are more works to do when we are mov-
ing into lower-middle income country and next phase of de-
velopment to attract more advantage from ASEAN econom-
ic community and wider regional integration, while
diversifying economy and raising high Cambodia’s competi-
tiveness in world economy,” Samdech Techo Hun Sen said
to consolidate position further.
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