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The Cambodia-China Free Trade Agreement — Historic
for Cambodia
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The Free Trade Agreement between Cambodia
and China is a new fruit of bilateral relation since
their signings in April 2019 of action plan to set up
Cambodia-China Common Destiny Community. It
is true that relations between the two countries —
Cambodia and China, has scored numerous advantages
for each other. At the same time, increasing
cooperation between the two countries contributed
further to Cambodia’s development. It is worth
mentioning that in the course of Samdech Akka
Moha Sena Padei Techo Hun Sen’s visit to the People’s
Republic of China between 20 and 23 January 2019,
anumber of important agreements had been signed.
Samdech Techo Hun Sen on that occasion proposed
to President Xi Jinping of China to strive for a
realization of a Free Trade Agreement as the two
countries have been strategic comprehensive
partners since 2010.

Onthis foundation, the Cambodia-China working
groups on the Cambodia-China Free Trade Agreement
(CCFTA) conducted three rounds of negotiations
and numerous other times in smaller groups, through
which the Ministers of Trades of Cambodia and
China wrapped up final agreement on 20 July 2020.
Chapters and fields served the two countries’ interests
include — opening of trade markets for goods, setting
conditions on trade in services, cooperation and
investment promotion, setting rules of origin,
customs procedures and trade facilitation, measures
related to sanitation and phytosanitary, trade
barriers, economic and technical cooperation and
belt and road initiatives, e-commerce and litigation
and Legislation.

In term of trade, Cambodia has access to the
Chinese market for about 98% of the total goods
from Cambodia compared to the concessions
received under the ASEAN-China Free Trade
Agreement, whichisonly 94%. Theagreement paves
the way for further negotiations to open more
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markets for key commodities that have not yet
improved market conditions. Cambodia also
provided market access to the Chinese side with only
90% of the total tariff line, which is similar to the
level of market access marked under the framework
of the ASEAN-China Agreement.

The Chinese side has provided promising services
sector packages by improving some of the conditions
concerning market access and national treatment of
services such as insurance, banking, medical and
dental, market research, management consulting
services related to botanical, staffing, photography,
telecommunication, education,
environmental, hotel and restaurant, sea freight

audio-visual,

servicesand freight forwarding. The Cambodianside
has provided market access as promised under the
framework of the World Trade Organization and the
ASEAN-China Free Trade Agreement, which also
improved the service sub-sector, which serves the
interests of education and maritime transport.

This agreement has provided significant benefits
for Cambodia in term of expanding trade, promoting
investment and employment, and training and
technology. Obviously, Cambodia has secured many
benefits, such as opening a bigger market for
agricultural products, vegetables, fruits, processed
and handicraft products, and many other products
in case Cambodia produces and ensures hygienic,
as well as the right standards, there is a market space
for services that can be exported in case of proper
skills training.

All procedures related to the rules of origin,
customs and trade facilitation, sanitation and
hygiene, and technical barriers to trade have been
clearly defined and simplified to facilitate the
implementation and facilitation of trade, investment
climate and policy of attracting foreign investment
have been developed and established. Sectoral
economic and technical cooperation has been
identified to assist Cambodia in building human
resources, institutional capacity strengthening,
capacity building for private sector production and
supply, software and hardware infrastructure to
support trade have been developed and organized
gradually.

The achievements of the Cambodia-China Free
Trade Agreement also reflect absolutely the friendly
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comprehensive strategy based on the principles of
trust, mutual understanding, mutual benefit and
win-win foundation. To date, Cambodia and China
have achieved numerous fruitful achievements, and
China is Cambodia's first major trading partner and
largest source of foreign capital.

From 2013 to 2017, China invested about 5.3
billion USD in Cambodia. In 2018, the total
Cambodia-China trade volume will reach 6.457
million US dollars, with exports from Cambodia to
China amounting to 874 million US dollars, an
increase of 15% compared to 2017, while exports
from China to Cambodia recorded at 5.538 million
USD, an increase of 16% compared to 2017.

In particular, the bilateral trade volume between
Cambodia and China in 2019 was more than eight
billion US dollars. Of that volume, Cambodia
exported more than one billion USD to China and
China imported more than seven billion USD to
Cambodia. Cambodia and China expect to reach a
trade volume of ten billion US dollars by 2023 after
signing the free trade agreement this year.

Inwhole, the signing of the Cambodia-China Free
Trade Agreement bears two meanings -economical
and political. In economic terms, this agreement will
help the Cambodian economy to develop and grow.
In political terms, it is a message to other countries
Cambodia has one more special economic gateway,
and will continue to have more portals with
economic importance to the world market.

The agreement has brought numerous economic
and social benefits to the people of the two countries
through the liberalization of trade in goods and
services, the promotion of comprehensive investment,
as well as cooperation in a number of areas. The
agreement also reflects the traditional long-term
relation as well as cooperation in a comprehensive
partnership between the two countries./.
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