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Cambodia is optimistic about socio-economic

development in 2021
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The year 2021 is the third year of the implementation
ofthe Royal Government of Cambodia's political platform
for the sixth legislature of the National Assembly, and a
year in which we must all redouble efforts to overcome
the obstacles posed by the Covid-19 crisis during the year
2020. The devastating epidemic has taken a toll on the
entire world as a whole, and in particular, Cambodia has
suffered from this devastating crisis, adversely affecting
the economy, society and daily life of the people,
especially the poor and vulnerable. Cambodia's vision for
the development process to become a high-middle-income
country by 2030 and a high-income country by 2050 has
alsobeenhampered. However, withthe Royal Government
fully and effectively managing this crisis in 2020, we will
still be able to develop socio-economically, reduce risks
and create favorable conditions for further progress on the
path of development, for this year 2021 and the years to come.

Although Covid-19 vaccine has been introduced
worldwide, including in Cambodia, so far no institution
or individual has been able to accurately assess or predict
as to when the Covid-19 will be over. It is unknown at this
time as to how long and large the adverse consequences
will be. However, at this stage, every countries have put
in place measures to address the intervention through use
of policy tools according to the realities of each country's
situation. The Royal Government of Cambodia has taken
the strictest and most drastic measures in the formulation
of national policies and strategies to guide the implementation
of the action plan to prevent Covid-19, to support and
maintain socio-economic health during Covid-19, and to
prepare for economic recovery after the devastating pandemic
crisis. Under the leadership of Samdech Techo Hun Sen,
the Royal Government of Cambodia strives to promote
the spirit of participation of the entire nation in order to
achieve the development goals for Cambodia's economic
growth in 2021 and in the years to come.

In fact, the framework of Cambodia's post-Covid-19
crisis economic recovery plan for 2021-2023 focuses on
three approaches. Firstly, uphold strategies for survival by
promoting economic recovery and continuing to fight
Covid-19. The Royal Government continues to implement
all social assistance and the introduction of urgent
intervention measures. Secondly, conduct reforms by
1 mproving the investment and business environment,
promoting the development of digitalized economic




O:) sagjs1il )

gia bOo e bimd fony: & bob@)

AIRANAMAGS (IR GIMA SHUTUNTS MEt: MInand
§ﬁng§ﬁmyﬁmnmﬁs MIvIISgIAnGSmSygay  §4
vigig Apiamagpnaping Saminanigapsiagagny
[ﬁjﬁiﬁiﬂ v/

pigivovois: TIGRG AN SANAIL) Surfivrgai
Wi Sﬁﬁfi[ﬁ'ﬁmSﬁmﬂSﬁﬁfﬁﬁ G% iumiﬁ% 5.4 6F
igugyrs wnphmi 990.£me wmsrﬁm ﬁfy&fms.fimmﬂn
BE.09m ANSFANIMNIHT mfzfmmium 5ATLA. ﬁJ'LH?UEfSﬁ{]
MAIHIMSITAG) SHIRSIGIHANT 9.9 FANIMIGIH 10
1)) 8 9.9 GMEANIIETR FAGI 0L 0 TRIANSISME
i mnSuigraimisTa R IS 9gom s A AT Y
[T SNSaNSENRSIGTHIRHHIM 9,0% INTANIMIIASIGT
fsngiaiwinm welaiwomvay Shnglaiuisans, Taiw
SAINUIRGIGIMSANHINAT §ﬁrﬁzfigfﬁ7mﬁﬁﬁgmﬁmns 9%
ARIAASHIGENS TTANIMITNY 9ﬁ.9fmfmmgjﬁ?mﬁﬁﬁgyﬁ
mms,fisf‘ﬁfwmﬁruf Shugiafwaiand san:fiwngiaiw
RYSANIGSTTS MATHIGINSIANG) ISTRPMSHINAS Y [UIAT]
SHTATIRNRYGINSANAIANG) SHNSHINASHIHIM G%
imwm:mffﬁﬁ%fsmﬁﬁm&jﬁfm ﬁﬁﬁg&?ﬁmz}fsmmfmn
gAY Milasaigiiaiwgasein Sﬁmfl’[,tf[mﬁfﬁﬁ[ﬁfﬁ
ﬁmﬁﬁﬁﬁﬁfb 98 9 HEBIAMUGH[UOI Lﬁfmsmsmsm
ﬁfﬁiSfﬁﬁﬁLB’ﬁMULﬁULﬁiﬁmSﬁﬁHLm m, 9% TNWANIMITY
9ﬁismfiﬁUigjﬁmigfﬁimgszfﬁsmﬁ USIAMIGIAG N
AUIARHGIOLO 1 §smnranSoig (JEUMAILIY) [5Ims
lZﬁﬁfﬂﬂD’] ShugoUSTURIRY 90, Mm% 1S5, 40.47 N ANIA
Bt M uIgaaISTe I9IMISIG ) SHTATWISAIGINN 1 §8
UIHARSING UM SIANT) SHIRSIGIan 99.669An8
ganimivin S4maMISIGIMS GT8 I wing e misigaiva
ﬁymﬁsmﬁmg;ﬁzfsa?m v/

i91: tfmmtfgﬁﬁfﬁ SumIvmnGs  gigninstinms
A G8wuGim: mfﬁﬁfg/ﬁfgmvmwowms TN AN S
WFEANHSIMEIIGS 9 FHHLB0B0 AYM 1910515 G
MIGTNATSEARTH-9¢8 ZiiSi[IfﬁLﬁff[ﬁﬁmS[ifﬁUimeLZiﬁigmﬂ
TN/ SAIAANT msmfmﬁgtftgﬁfﬁﬁgmmsmﬁfs gsmns
MITSMAUS Ui AT GG 7nﬁfﬁ7ﬁmmmsm@;j9 gy
IMAGGIN:MIYHITH FHMIANMS IMANATMISTMINT
mgmnm:g/ﬁm gz §9- mms;qpsfﬁffmnsrmmwmmm
GSIA:AIIMUMIATIAHANSMInn SH§1- mirRpazman
éﬁ[ﬁiﬁiﬁﬁﬁ@jmsm_gﬁﬁ?f@ﬁﬁnﬁﬁﬁﬁfnm §ﬁmﬁsfjﬁiﬁé§m
BUFEPT 1 Mywgis: MISIQEaRGsamangRgrgime i
uﬁmimmmtmmwmﬁmmﬁﬁ?SiMﬁﬁLﬁfmSﬁsfﬁmﬁﬁfﬁy 9
ﬁﬁmtﬁyﬂﬁmﬂnﬁﬁmﬁfmym 68 SHGAIUIINGSINA TS
ASJNUIUIS IR rumsﬁﬁmémmmsmmﬁmmﬁnmﬁm
igfmsmiyﬁfﬁs INGSMUNG WiWAINASISMISTGESH
ms;gjﬁmmﬂn 19¢% tfisymjﬁ v/ ﬁﬁmyiyﬂﬁmﬂnﬁﬁmﬁﬁ
AYM-GHEMA] ﬁgﬁfmsnyvmtfmﬁfmﬁsﬁﬁgm feny: Wity
isfmmiummfmsmﬁ@ummmfmﬁfmf Sﬁﬁwﬁfm@ﬁm
Mmafgrgisis s G fimsiaenemnfeigiy 1 AvmAmS
igmﬁmﬁﬁmmﬁjﬁﬁﬁmyiyﬁﬁmﬂnﬁﬁymﬁmymﬁmmgm
I IIg)s GUMESIGA TR OGS g9 sam 84

system turning the Covid-19 crisis into an opportunity.
Thirdly, to build sustainable and environmental resilience
through building and strengthening institutional capacity,
increasing human and financial resources, strengthening
competitivenessandbuildingastronglocal economicbase.

In 2021, the Cambodian economy is projected to
recover with an expectation to achieve a growth rate of
around 4%, bringing the current GDP to around 117,939
billionriels, equivalent to about 29,013 million US dollars,
while GDP per capita income is expected to rise to US$
1,771, compared to US$ 1,683 in 2020. This growth was
supported by the recovery of key economic sectors such
as agriculture, which is estimated to increase by 1.6%
thanks to the growth of the crop sub-sector, livestock
sub-sector and fisheries sub-sector. The industry sector
was expected to recover at a 4.1% growth rate from
negative area owing to lower-than-expected recovery in
the garment and construction sub-sectors, while the
non-garment manufacturing sub-sector is expected to
maintain strong growth. The services sector is projected
to grow at 4% thanks to the expected slow recovery in
economic activity, especially in tourism and domestic
consumption after the Covid-19 crisis.

The average annual inflation rate is estimated to be
manageable at 3.1% thanks to expectations of a rise in
international oil prices after a sharp decline in 2020. The
current account deficit (including diversion) is projected
to narrow slightly to 17.3% of GDP based on expectations
of a gradual recovery in exports and tourism. Total
international reserves are expected to reach US$ 16,981
million guaranteeing eight months imports as the country’s
imports will recover slightly.

Despite many obstacles and difficulties, we are still
optimistic about the development for 2021 because we
have many favorable conditions. By 2020, Cambodia,
despite suffering from the effects of Covid-19, was able
to manage it effectively, with no deaths, no state of
emergency, and no partial or national lockdowns. The
Royal Government has succeeded in its commitment to
maintaining sovereignty over its two major works. Firstly,
it has been able to maintain political stability which is the
foundation for keeping things under control. Secondly, it
has achieved good macroeconomic stability, curbing inflation
and rising commodity prices in the market. At the same
time, it has been active in promoting international trade
relations as well as the policy of attracting investors.

The Cambodia-China Free Trade Agreement will bring
significant benefits to Cambodia, with greater opportunities
to export products to China duty-free and export growth
of about 25%. The Cambodia-South Korea Free Trade
Agreement also officially concluded on February 3, and
its official launch will help boost the two countries' trade
volume. Cambodia also plans to negotiate free trade agreements
with other countries such as Britain, the United States,
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Japan, Mongolia, India and the Eurasian Economic Union.
In late 2020, ASEAN member countries, including
Cambodia, as well as five other countries - China, Japan,
South Korea, Australia and New Zealand - signed the
Regional Comprehensive Economic Partnership Agree-
ment (RCEP).

RCEP is the world's leading free trade agreement.
After RCEP’s entry into force, Cambodia's annual exports
will increase by 7.3%, investment by 23.4%, and gross
domestic product (GDP) will increase about 2% on current
GDP. The Royal Government of Cambodia has also
prepared a new investment law by amending the old ones
to go along with the evolution of society and increase the
attractiveness for investors to invest in Cambodia. The
Law on Commercial Enterprises and the Law on
Commercial Rules and Business Registration are also
being amended.

To this end, the Ministry of Foreign Affairs and
International Cooperation has announced the implementation
ofthe Economic Diplomacy Strategy 2021-2023, focusing
on four main goals - promoting international trade, attracting
foreign direct investment, promoting tourism, and promoting
cultural change, as well as promoting Khmer cuisine. The
Economic Diplomacy Strategy is a compass to strengthen
the efficiency of economic diplomacy and to contribute to
strengthening economic growth, reducing dependence on
foreign aid, and promoting Cambodia's interests in the
region and internationally. At the same time, the acquisition
of Covid-19 vaccine, a strategic commodity in early
February 2021 and subsequent stages, not only saved the
lives of the Cambodian people and reduced the risks posed
by the disease, but it has greatly contributed to the rapid
socio-economic recovery and development.

However, we also face some challenges, such as the
international situation continues to be complicated and
dangerous. Uncertainty in the global economy continues
to increase and affect the Cambodian economy. These
developments has partly been so due to internal factors
such as price issues, trade facilitation for businesses, slow
economicdiversification, the quantity and quality of skilled
labor has not yet been able to meet market demand. We
can, however, overcome all these problems by strengthening
the unity at all levels and in all areas, adhering to the
spirit of promoting stronger national development.

Overall, although its economy in 2020 was affected by
the Covid-19 epidemic, based on the strong existing
fundamentals, we remain optimistic that the Cambodian
economy will return to a positive step in 2021./.
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