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Optimism in Cambodia's 2022 Socio-Economic

The year 2022 is the fourth year of the implementation
of the political platform of the Royal Government of
Cambodia and the political platform of the Cambodian
People's Party for building and defending the motherland
for the period between 2018 and 2023, the year that
Cambodia is preparing for the fifth Commune/Sangkat
Council elections. It is also preparatory year for the
seventh legislative term National Assembly elections,
the year in which Cambodia will take over the rotating
presidency as well as the year in which Cambodia
will strive to recover from the crisis and the impacts
of Covid-19 on its socio-economic situation. With
adequate preparation and many favorable conditions,
itishighhopethat Cambodiastepsinto2022toachieve
further successes.

We acknowledge that due to the Covid-19 in 2020
and 2021, our country suffered severe hardship. The
momentum of Cambodia's socio-economic development,
which has been rapid for several years in the last
decade, hasdisrupted,and poverty andunemployment
have rebounded. The disease has hindered public
health and people's livelihoods, widened social
inequality and placed aheavy burden on the shoulders
the Royal Government, especially by diverting the
national budget from savings and public investment
to resolving the consequences. In fact, the Royal
Government has launched 10 rounds of timely,
right-to-the targetand effective intervention measures
in conjunction with the social protection mechanism,
which contributed significantly and effectively to
maintaining the stability of people's lives and reduc-
ing to the maximum the impacts of the Covid-19
disease crisis on Cambodia’s socio-economic
situation. In the fight against Covid-19, the Royal
Government has spent US$ 829 million on interventions
in 2020, while, for 2021, it may possibly reach US$
1.454 million, and in 2022, plans to release an
additional intervention budget of about 1,014 million
US dollars. Intotal, for the period of three years (2020-
2022), the state will have spent a budget resource of
USS$ 3.4 billion.
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Inthismostdifficultsituation, important opportunities
with favorable condition emerge for us. The Royal
Government of Cambodia is ready to promote the
implementation of the strategic framework and
programs to restore and promote Cambodia's
economic growth in living in a new normal way with
Covid-19 through the introduction of timely manner,
effective and intertwined public financial policy, monetary
policy, and structured policy. Also introduced were
additional intervention measures necessary in order
to stimulate economic growth, especially creation of
jobs for people, enabling families to increase their
income, improving the education system and human
resource training, building physical infrastructure to
support economic activities and quality of life, and
continued development of the social protection system.
It is also promoting quality health system to ensure
that Cambodia continues on the path of socio-economic
development with prosperity, equity, inclusiveness,
and sustainability.

Numerous favorable conditions contributed to
Cambodia’s socio-economic recovery. They are
exports of garments and non-garment manufacturing,
electrical and bicycle products. Slowly rising growths
are construction and real estate, supported by rising
domesticrevenueandinvestmentinflows. Agriculture
continues to grow better than in 2021. Cambodia-China
Free Trade Agreement, Cambodia-South Korea Free
Trade Agreement and Regional Comprehensive Econom-
ic Partnership Agreement (RCEP) to enter into force
in early 2022 will continue to increase the potential
of agriculture, agro-industry, as well as provide
opportunities for trade, services, goods, investment
and trade, while reopening the country in all sectors
has also helped boost domestic economic activity.
Especially expected to have positive growth is tourism.

Infact,in 2021, Cambodia's foreign trade turnover
reached more than 36 billion US dollars, with the
total tax and customs revenue of 2.294 million US
dollars. Final agricultural products exports reached
nearly 5 billion US dollars. Exports of garments, foot-
wear and travel products reached nearly 10 billion
US dollars, or about 63% of total exports, and there
have been 169 investment projects with a total investment
of 4.3 billion US dollars, creating more than 110,000
jobs.

Thanks to the introduction of appropriate policies
and favorable conditions, in projection, the Cambodian
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economy in 2022 is to achieve a growth rate of around
4.8%, which will increase the current GDP to around
30.544 million US dollars. It is our expectation that
per capita income is to rise to US$ 1,842, compared
to USS 1,730 in 2021. The average annual inflation
rate is low at around 2.8%, with the Riel exchange
rate stabilizing at around 4,065 riel per US dollar. The
industrial sector is in projection to grow by 7.7% from
5.7% in 2021 due to better growth in the garment and
non-garment sub-sectors, while the construction sub-
sector would continue to yield low growth. Thanks
to the gradual recovery of the hotel and restaurant
sub-sector and other tourism support sectors, the
projection for service sector is that it will realize
growth of 4.1% compared to 0.3% in 2021. Also
projected to grow at a slower pace of 1.1% from 1.4%
in 2021 was the agricultural sector owing to expected
good growth of the crop and livestock sub-sectors.

At the same time, the Royal Government of Cambodia
continues to implement successfully peacekeeping,
independence, national sovereignty, political stability
and macroeconomic stability, allowing no destruction
and insult from any reactionary force. Vigorously
promoted and implemented were democracy, liberal
pluralism and respect for human rights. The preparation
of the Commune/Sangkat Council elections scheduled
for June 5, 2022 is in progress, with many political
parties operating normally in accordance with the law.
In terms of international relations, as this year Cambodia
will chair ASEAN, the Royal Government of Cambodia
will strive to make a constructive contribution to the
maintenance and promotion of peace, stability and
sustainable development in addressing regional and
global challenges.

With the favorability that Cambodia has received
in the past, especially the many favors in 2021, we
hope that Cambodia will achieve its strategic goals
in 2022. To achieve this goal, we must also work
together to strengthen solidarity, strong internal unity,
sharpwill,promoteresponsibility, actively participate
inall taskstoachieve the success of political platforms
and strategic plans of the Royal Government of
Cambodia./.
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